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With the Middle East conflict boosting volatility to sharply higher levels around the world, we AUTHORED BY:
highlight six areas to watch closely for signs of stabilization in the capital markets in the short- )
term. Longer-term investors should consider these six areas (among others) as key indicators Chris Hyzy,

that could potentially signal a turn for the better and a resumption of the trends that were in Chief Investment Officer

place as we entered 2026.

1. Oil and Gas Prices 4. Inflation Indicators
» West Texas Intermediate and Brent crude prices spiked 60% to 70% + The sharp spike in oil and gas prices have increased concerns
from 2026 lows to above $100 on the front-end contracts over upcoming inflation gauges such as consumer price index and
« Liquified natural gas, diesel and gasoline prices have spiked impacting producer price index
corporate and consumers globally « Inflation expectations in the bond markets have also widened out

. slightly as longer-dated yields have drifted higher
2. Credit Spreads ) i ) . 0

' _ ' _ + Worries over higher food prices have spiked as well as fertilizer
» Both Investment-grade and High Yield credit spreads have widened transport has been significantly impacted in the Middle East

with some bond deals being delayed or repriced; but still tame

+ Short-term funding and Bank spreads still in normal ranges but watch 5. U.5. Dollar
closely to assess financial conditions + The Trade-weighted Index (DXY) has rallied about 3% pushing the

« Credit default swaps (as measured by iTraxx Europe Index) or the cost index back close to 100 from the lows earlier this year at around 96
of a hedge on below Investment-grade bond defaults are at the widest « U.S. dollar strength traditionally indicates a rise in risk aversion and
levels since last June can also weigh on specific commodity prices such as Gold and Silver

3. Yields and Rates + Subtle weakness in the U.S. dollar can help foster reflation in Equity

and Commodity asset prices indicating improved global growth
» 10-year yields around the world have drifted higher off of their lows

from earlier this year. U.S. 10-year Treasury at 4.17% (as of 3/9/26) 6. Equity Volatility
still below year-end forecast from BofA Global Research at 4.25%. « The Chicago Board Options Exchange Volatility Index has spiked
» The normal risk-off move into Treasurys has not occurred this time above 30 from the lows of around 15 earlier this year
around given the concerns over oil price hike's impact on inflation - Sectors that are traditionally tied to positive global growth
« 2-Treasury yields have also drifted higher as Federal Reserve rate cut momentum (e.g., Technology, Materials) and consumer and corporate
expectations have been pushed out further in the year health (e.g., Financials. Consumer Discretionary) have led the declines

in the short term

« Non-U.S. Equity gauges namely Japan, South Korea and India
indexes, which are all heavy oil importers, have experienced outsized
weakness since the conflict began

The overall movement and direction of the Six Senses are likely to dictate various asset prices in the short- and medium-term given the effect
they can have on economic growth and the resulting investor sentiment. The interplay of the six should help signal a stabilization of the latest
downtrend in risk assets particularly if oil prices show signs of coming down sharply sooner rather than later. Obviously, the timing of an eventual
stabilization is still unclear. Therefore, we continue to emphasize patience, a balanced diversified approach, a detailed plan to buy or rebalance on
weakness and a longer-term mindset overall. In the long run, we emphasize corporate profit growth trends, the momentum in corporate margins,
and the level of yields as key determinants of asset prices, which we expect to be attractive in the coming years given rising capital investment,
well-above trend productivity, accelerated innovation and higher global economic growth in general.
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Index Definitions

Securities indexes assume reinvestment of all distributions and interest payments. Indexes are unmanaged and do not take into account fees or expenses. It is not possible to
invest directly in an index. Indexes are all based in U.S. dollars.

Consumer Price Index measures the average change over time in prices paid by urban consumers for a market basket of consumer goods and services, such as food, housing, and
transportation.

iTraxx Europe Index are designed to measure the most liquid names in the European credit default swap market.

Producer Price Index is a measure of the cost of raw materials and other inputs that producers might buy.

U.S. Dollar Trade-weighted Index (DXY) tracks the strength of the dollar against a basket of major currencies.

Chicago Board Options Exchange Volatility Index measures the expected 30-day volatility of the S&P 500 based on the prices of its short term call and put options.
MSCI Japan Index is designed to measure the performance of the large and mid cap segments of the Japanese market.

MSCI South Korea Index is designed to measure the performance of the large and mid cap segments of the South Korean market.

MS(l India Index is designed to measure the performance of the large and mid cap segments of the Indian market.
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This information should not be construed as investment advice and is subject to change. It is provided for informational purposes only and is not intended to be either a specific offer by Bank
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The Global Wealth & Investment Management Investment Strategy Committee (“GWIM ISC”) is responsible for developing and coordinating recommendations for short-term and long-term
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BofA Global Research is research produced by BofA Securities, Inc. (“BofAS”) and/or one or more of its affiliates. BofAS is a registered broker-dealer, Member SIPC and wholly owned subsidiary
of Bank of America Corporation.

All recommendations must be considered in the context of an individual investor’s goals, time horizon, liquidity needs and risk tolerance. Not all recommendations will be in the best interest
of all investors.

Asset allocation, diversification and rebalancing do not ensure a profit or protect against loss in declining markets.

Investments have varying degrees of risk. Some of the risks involved with equity securities include the possibility that the value of the stocks may fluctuate in response to events specific

to the companies or markets, as well as economic, political or social events in the U.S. or abroad. Investing in fixed-income securities may involve certain risks, including the credit quality of
individual issuers, possible prepayments, market or economic developments and yields and share price fluctuations due to changes in interest rates. When interest rates go up, bond prices
typically drop, and vice versa. Bonds are subject to interest rate, inflation and credit risks. While the interest income is tax-exempt, any capital gains distributed are taxable to the investor.
Income for some investors may be subject to the Federal Alternative Minimum Tax. Investments in high-yield bonds (sometimes referred to as “junk bonds”) offer the potential for high
current income and attractive total return, but involves certain risks. Changes in economic conditions or other circumstances may adversely affect a junk bond issuer’s ability to make principal
and interest payments. Treasury bills are less volatile than longer-term fixed income securities and are guaranteed as to timely payment of principal and interest by the U.S. government.
Mortgage-backed securities are subject to credit risk and the risk that the mortgages will be prepaid, so that portfolio management may be faced with replenishing the portfolio in a possibly
disadvantageous interest rate environment. Investments in foreign securities (including ADRs) involve special risks, including foreign currency risk and the possibility of substantial volatility
due to adverse political, economic or other developments. These risks are magnified for investments made in emerging markets. Investments in a certain industry or sector may pose
additional risk due to lack of diversification and sector concentration. Investments in real estate securities can be subject to fluctuations in the value of the underlying properties, the effect
of economic conditions on real estate values, changes in interest rates, and risk related to renting properties, such as rental defaults. There are special risks associated with an investment in
commodities, including market price fluctuations, regulatory changes, interest rate changes, credit risk, economic changes and the impact of adverse political or financial factors. Investing in
Gold involves special risks, including market price fluctuations, regulatory changes, interest rate changes, credit risk, economic changes, and the impact of adverse political or financial factors.

Nonfinancial assets, such as closely held businesses, real estate, fine art, oil, gas and mineral properties, and timber, farm and ranch land, are complex in nature and involve risks including total
loss of value. Special risk considerations include natural events (for example, earthquakes or fires), complex tax considerations, and lack of liquidity. Nonfinancial assets are not in the best
interest of all investors. Always consult with your independent attorney, tax advisor, investment manager, and insurance agent for final recommendations and before changing or implementing
any financial, tax, or estate planning strategy.
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